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Table 4.1 Hypothetical Cost Data for Corn Production

Yield,
o) IFC FC Ic ATC  AFC AC MC MR
40 89 75 164 223 185 411

210 400
30 110 75 185 220 150 370

200 4.00
60 130 75 2035 217 125 342

1.00 400
70 140 75 215 2.00 1.07 307

150 4.00
80 155 75 230 194 094 288

200 400
o0 173 75 250 194 083 278

250 4.00
1000 200 75 275 2.00 075 275

300 400
110 230 73 303 209 068 277

400 400
120 270 75 343 225 063 288

500 400
130 320 75 395 246 058 304

6.00 400

140 380 75 453 27 054 325
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Cost Function = 10 g° + 2g — kg +5k*

- Find k (farm size) .
|:=c_10g2-2g+kg—5k2=0

n.c. of /Jok=g—10k =0

k=g/ 10 =opt.size

c = 10g2 +2g — g*/10+5g%/100
c=199/20 g* +2g

if price =22

n=TR-TC

22 g—199/20 g*-2g

on/dg = 22 -199g/10 - 2
g=1.01

k=1.01/10=0.101
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